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|BDO Tel: 5193766110 BDO Canada LLP
Fax: 519 376 4741 1717 2nd Avenue E, Third Floor
www.bdo.ca PO Box 397

Owen Sound ON N4K 5P7 Canada

Independent Auditor's Report

To the Members of Council, Inhabitants and Ratepayers
of the Corporation of the Township of Georgian Bluffs

We have audited the accompanying consolidated financial statements of the Corporation of the
Township of Georgian Bluffs, which comprise the consolidated statement of financial position as
at December 31, 2015, and the consoUdated statements of operations and accumulated surplus,
changes in net financial assets and cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with Canadian public sector accounting standards, and for
such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with Canadian generally accepted auditing
standards. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated ffnandal statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
consolidated finandat statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that
are appropriate m the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO [nternationat Limited, a UK company iimited by guarantee, and forms part of the
international BDO network of independent member firms.



IBDO

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of the Corporation of the Township of Georgian Bluffs as at December 31, 2015
and the results of its operations, changes in net financial assets and cash flows for the year then
ended in accordance with Canadian public sector accounting standards.

^J»J^

Chartered Professional Accountants, Licensed Public Accountants

Owen Sound, Ontario
December 7, 2016



The Corporation of the Township of Georgian Bluffs
Consolidated Statement of Financial Position

December 31 2015 2014

Financial assets

Cash (Note 1) $ 8,310,339 $ 6,506,971
Taxes receivable 1,020,760 1,050,805
Trade and other receivables 980,656 817,659
Long-term receivables (Note 2) 89,676 126,977
Inventories held for resale 16,083 26,421

Liabilities
Accounts payable and accrued liabilities
Solid waste landfill closure and post-closure liabilities (Note 3)
Deferred revenue (Page 30)
Long-term UabHittes (Note 4)

Net financial assets

Non-finandal assets
Inventory of supplies
Prepaid expenses
Tangible capital assets (Note 5)

Accumulated surplus (Note 6) $ 63,527,752 $ 60,544,663

10,417,514

1,597,400
283,532
165,923

2,455,863

4,502,718

5,914,796

149,748
13,151

57,450,057

57,612,956

8,528,833

1,825,174
237,394
154,168

1,484,250

3,700,986

4,827,847

116,169
2,612

55,598,035

55,716,816

The accoumpanylng summary of significant accounting poEldes and notes are an integral part of these financial statements.



The Corporation of the Township of Georgian Bluffs
Consolidated Statement of Operations and Accumulated Surplus

For the year ended December 31 2015 2015 2014

Revenue
Taxation
Fees and user charges
Government transfers (Note 10)
Other income (Note 9)
Obligatory reserve fund revenue recognized

Expenses
General government
Protection services
Transportation services
Environmental services
Health services
Recreation and cultural services
Planning and development

Annual surplus (Note 8)

Accumulated surplus, beginning of the year

Accumulated surplus, end of the year

Budget
(Note 8)

$ 8,347,216
937,600
979,355
457,500
300,000

11,021,671

1,546,100
2,324,900
2,247,950
1,029,100

26,700
961,550
120,280

8,256,580

2,765,091

60,544,663

$ 63,309,754

Actual

$ 8,497,475
1,803,794
1,018,835
1,678,609

300,500

13,299,213

1,458,343
2,474,701
2,953,926
2,261,103

67,157
995,482
105,412

10,316,124

2,983,089

60,544,663

$63,527,752

Actual

$ 7,247,004
1,860,889

958,185
660,515
300,000

11,026,593

1,556,092
2,242,086
2,991,793
2,229,962

71,046
1,022,841

112,041

10,225,861

800,732

59,743,931

$ 60,544,663

The accoumpanying summary of significant accounting poUdes and notes are an integral part of these financial statements.



The Corporation of the Township of Georgian Bluffs
Consolidated Statement of Changes in Net Financial Assets

For the year ended December 31 2015 2015 2014

Annual surplus (Page 5)

Acquisition of tangible capital assets
Amortization of tangible capital assets
Loss (gain) on disposal of capital assets
Proceeds on disposal of capital assets

Change in prepaid expenses
Change m inventories of supplies

$ 2,

(1,

-dl

Budget
(Note 8)

765,091

110,100)

110,100)

Actual

$ 2,983,089 $

(3,473,657)
1,499,701

86,294
35,640

(1,352,022)

(10,539)
(33,579)

(44,118)

Actual

800,732

(928,160)
1,406,760

(13,318)
13,318

478,600

1,337
(27,891)

(26,554)

Increase in net financial assets

Net financial assets, beginning of the year

Net financial assets, end of the year

1,654,991 1,086,949 1,252,778

4,827,847 4,827,847 3,575,069

$ 6,482,838 $ 5,914,796 $ 4,827,847

The accoumpanying summary of significant accounting policies and notes are an integral part of these financial statements.



The Corporation of the Township of Georgian Bluffs
Consolidated Statement of Cash Flows

For the year ended December 31 2015 2014

Cash provided by (used in)

Operating activities
Annual surplus
Items not involving cash

Solid waste landfill closure and post-closure liabilities
Amortization
Deferred revenue recognized
Change in prepaid expenses
Inventory of supplies
Loss (gain) on disposal of capital assets

Changes in non-cash working capital balances
Taxes receivable
Trade and other receivables
inventory held for resale
Accounts payable and accrued liabilities
Deferred revenue received

Capital transactions
Acquisition of capital assets
Proceeds on disposition of capital assets

Investing activities
Long-term receivables

Financing activities
Additions to long-term UabHities
Repayment of long-term liabilities

Net change in cash

Cash, beginning of the year

Cash, end of the year

$ 2,983,089 $

46,138
1,499,701
(300,500)
(10,539)
(33,579)
86,294

4,270,604

30,045
(162,997)

10,338
(227,774)
312,255

(38,133)

4,232,471

(3,473,657)
35,640

(3,438,017)

37,301

1,150,000
(178,387)

971,613

1,803,368

6,506,971

800,732

3,431
1,406,760
(312,799)

1,337
(27,891)
(13,318)

1,858,252

156,416
(132,991)

(5,015)
294,987
354,562

667,959

2,526,211

(928,160)
13,318

(914,842)

19,617

(143,804)

(143,804)

1,487,182

5,019,789

$ 8,310,339 $ 6,506,971

The accoumpanying summary of significant accounting policies and notes are an integral parE of these financial statements.



The Corporation of the Township of Georgian Bluffs
Summary of Significant Accounting Policies

December 31, 2015

Management ResponsibfHty

Basis of Accounting

Basis of Consolidation

The management of the Corporation of the Township of
Georgian Bluffs is responsible for the integrity, objectivity
and accuracy of the financial information presented in these
consolidated financial statements. The Council reviews and
approves the consolidated financial statements.

The consolidated financial statements of the Corporation of
the Township of Georgian Bluffs are the representations of
management. They have been prepared in accordance with
Canadian public sector accounting standards established by
the Public Sector Accounting Board of the Canadian Institute
of Chartered Accountants as prescribed by the Ontario
Ministry of Municipal Affairs and Housing.

Revenues and expenses are reported on the accrual basis of
accounting. The accrual basis of accounting recognizes
revenues as they become available and measurable; expenses
are recognized as they are incurred and measurable as a
result of receipt of goods or services and the creation of a
legal obligation to pay.

The consolidated statements reflect the assets, liabilities,
revenues and expenses of all municipal organizations,
committees, and boards which are owned or controlled by
Council. All interfund assets and liabilities and revenues and
expenses have been eliminated on consolidation.

The following boards and municipal enterprises owned or
controlled by Council have been consolidated:

Kemble Recreation Committee
Oxenden Cemetery Board
Boyd Cemetery Board

100%
100%
100%

A government partnership exists where the municipality has
shared control over the board or entity. The Township's pro"
rata share of the assets, Uabi'Uties, revenues and expenses
are reflected in the financial statements using the
proportionate consolidation method. The Township's
proportionate interest of the following government
partnerships are reflected In the consolidated financial
statements:

Inter-Township Fire Department
Georgian Bluffs Chatsworth Biodigester

75%
50%



The Corporation of the Township of Georgian Bluffs
Summary of Significant Accounting Policies

December 31, 2015

Basis of Consolidation

Long-Term Receivables

Inventory Held for Resale

The Wiarton-Keppel International Airport Joint Municipal
Services Board was disbanded effective June 10, 2015. The
mundpipality's 50% share of the revenues and expenses from
January 1 to June 10, 2015 have been consolidated. The
Municipality established a new department effective July 1,
2015 to operate the Wiarton-Keppel International Airport.
The Municipality has consolidated 100% of the operations of
this department since it was established on July 1, 2015.

Long-term receivables are recorded at cost.

Inventory of goods held for resale ts recorded at the lower of
cost and net realizable value. Cost 1s determined on the first-
in first-out basis.

Non-Finandal Assets

Inventory of Supplies

Tangible capital assets and other non-finandal assets are
accounted for as assets by the Township because they can be
used to provide services in future periods. These assets do
not normally provide resources to discharge the liabilities of
the Township unless they are sold.

Inventory held for consumption is recorded at the tower of
cost and replacement cost. Cost is determined on a first-in
first out basis.

Tangible Capital Assets Tangible capital assets are recorded at cost less accumulated
amortization. Cost includes all amounts that are directly
attributable to acquisition, construction, development or
betterment of the asset. Amortization is provided over the
estimated useful life of the assets, using the straight-iine
method. The useful life of the assets is based on estimates
made by management. The following rates are used:

Land improvements
Buildings
Equipment
Vehicles and machinery
Transportation infrastructure
Water and sewer infrastructure

10 to 50 years
15 to 80 years

5 to 8 years
5 to 20 years

15 to 100 years
20 to 80 years

Tangible capital assets received as contributions are recorded
at fair value at the date of receipt and also are recorded as
revenue.

Post" Employment Benefits The contributions to the Ontario Municipal Employee's
Retirement System ("OMERS"), a multi-employer defined
benefit plan, are expensed when contributions are due.



The Corporation of the Township of Georgian Bluffs
Summary of Significant Accounting Policies

December 31, 2015

Trust Funds

Liability for Contaminated Sites

County and School Board

Funds held in trust by the Township, and their related
operations^ are not included in these financial statements.
The financial activity and position of the trust funds are
reported separately on the trust funds statement of
continuity and balance sheet.

A contaminated site is a site at which substances occur in
concentrations that exceed the maximum acceptable
amounts under an environmental standard. Sites that are
currently in productive use are only considered a
contaminated site if an unexpected event results in
contamination. A liability for remediafclon of contaminated
sites is recognized when the organization is directly
responsible or accepts responsibility; it is expected that
future economic benefits will be given up; and a reasonable
estimate of the amount can be made. The liability includes
all costs directly attributable to remediatlon activities
including post remediatton operations, maintenance and
monitoring. The liability is recorded net of any expected
recoveries. Management is not aware of any contaminated
sites for which a liability needs to be recognized.

The Township collects taxation revenue on behalf of the
school boards and the County of Grey. The taxation, other
revenues, expenses, assets and UabiliSies with respect to the
operations of the school boards and the County of Grey are
not reflected in these financial statements.

Use of Estimates The preparation of financial statements in accordance with
Canadian public sector accounting standards requires
management to make estimates that affect the reported
amounts of assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and
expenses during the reporting period. Estimates are used
when accounting for items such as accrued grant receivables,
useful lives of capital assets, accrued liabilities, solid waste
landfill closure and post-closure costs and taxation revenue.
By their nature, these estimates are subject to measurement
uncertainty and actual results could differ from
management's best estimates as additional information
becomes available in the future.

10



The Corporation of the Township of Georgian Bluffs
Summary of Significant Accounting Policies

December 31, 2015

Revenue Recognition Revenues are recognized as follows:

a) Taxes are recorded at estimated amounts when they
meet the definition of an asset, have been authorized
and the taxable event occurs. For property taxes, the
taxable event is the period for which the tax is tevied.
Taxes receivable are recognized net of an allowance for
anticipated uncollectible amounts.

b) Fines and donations are recognized when collected.

c) Fees, user charges and other revenues are recorded upon
sale of goods or provision of service when collection is
reasonably assured.

d) Government transfers are recognized as revenue in the
financial statements when the transfer is authorized and
any eUgibility criteria are met, except to the extent that
transfer stipulations give rise to an obligation that meets
the definition of a liability. Transfers are recogm2ed as
deferred revenue when transfer stipulations give rise to
a Uability. Transfer revenue is recognized in the
statement of operations as the stipulation liabilities are
settled.

11



The Corporation of the Township of Georgian Bluffs
Notes to Financial Statements

December 31, 2015

1. Cash
2015 2014

General funds
Obligatory reserve funds
Restricted developer deposits

$ 8,134,469 $ 6,197,015
96,099 230,873
79,771 79,083

$ 8,310,339 $ 6,506,971

On December 31, 2015, the municipality had deposits of $7,805,904 in a Canadian
Chartered bank, earning interest at a rate of prime less 1.9%. The Canadian Deposit
Insurance Corporation insures deposits up to a maximum of $100,000 per depositor.

The Township has undrawn credit of $500,000 for operating purposes. Interest is calculated
at Bank of Montreal Canadian Prime lending rate less 0.75%.

2. Long-Term Receivables

Due from ratepayers - Shallow Lake Water
Capital Connections, 8.36% or 8.5%, due
2017

Due from ratepayers - East Linton Water
Capital Connections, 7%, due 2020

Due from ratepayers - Other Water Capital
Connections, no set terms of repayment

Due from ratepayers " Gateway Water
Capital Connections, 7%, due 2023

Due from Keady Community Centre, non"
interest bearing, no set terms of
repayment

Long-term receivables are recorded at cost.

2015

16,551

16,415

26,783

7,500

2014

$ 22,427 $ 31,658

19,116

29,481

29,222

17,500

$ 89,676 $ 126,977

12



The Corporation of the Township of Georgian Bluffs
Notes to Financial Statements

December 31, 2015

3. Solid Waste Landfill Closure and Post-Ctosure Liabilities

Solid waste landfill closure and post-dosure care requirements have been defined in
accordance with industry standards and include final covering and landscaping of the
landfill, removal of ground water and leachates, and ongoing environmental monitoring,
site inspection and maintenance.

The liability for the landfill site is recorded at $283,532 and represents the present value of
closure and post-closure costs for 94% of the current site's opened cells, using the
Government of Canada's average long-term borrowing rate of 2.5%. The liability is recorded
based on the capacity of the landfill used to date. The total estimated future expenses for
closure and post-closure care are $301,190 leaving an amount to be recognized of $17,658.
The estimated remaining capacity of the site's opened cells is approximately 9,568 cubic
metres, which will be tilled in 3 years. Posfc-closure care is estimated to continue for a
period of 25 years.

The liability will be funded through a reserve for landfill which has a current balance of
$249,217.

13


















































